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BACKGROUND

This policy builds on Bel’s Policy on Forests and Natural Ecosystems, published in March
2019. It updates and complements that policy, specifying our commitments, reference
framework and priority actions to prevent deforestation, and more broadly the conversion
and degradation of natural ecosystems at risk, across all our value chains, particularly the
materials we have identified as being at risk.

By 2050, the world's population is expected to reach 10 billion people.! With this population
growth comes a major challenge: feeding the whole population without compromising the
planet’s resources.

In this context, the conversion™ of natural ecosystems, including deforestation, already
integrated into the 2019 policy, is a major global issue.

Ecosystems, especially forests, must be protected because they play essential environmental
and social roles: forests are home to a significant part of terrestrial biodiversity, contribute
to climate change mitigation, regulate the water cycle, and support the livelihoods of billions
of people.

Yet natural ecosystems are under increasing pressure: more than 10 million hectares of
forests, an area equivalent to the size of South Korea, are deforested every year.2 Agricultural
expansion is identified as being responsible for nearly 90%3 of global deforestation. As a
player in the food system, we have a major role to play in curbing this dynamic and protecting
natural ecosystems.

As part of our mission incorporated in the bylaws of the company - to provide access to
healthier and more sustainable food for all - the preservation of forests and natural
ecosystems is a key pillar of our CSR strategy. Through this policy, we are aligning ourselves
with the European requirements of the EUDR" across our value chains, while deploying the
necessary means to comply with them. We are also taking a broader approach, in order to
sustainably align our sourcing with our ambition to protect natural ecosystems, for current
and future generations, and to contribute to more sustainable and environmentally friendly
food production.

1._Growing at a slower pace, world population is expected to reach 9.7 billion in 2050 and could peak at nearly 11 billion around 2100 | United Nations

*Conversion: See Glossary

2. https.//www.fao.org/newsroom/detail/qlobal-deforestation-slows--but-forests-remain-under-pressure--fao-report-shows/en

3._https.//www.fao.org/newsroom/detail/cop26-agricultural-expansion-drives-almost-90-percent-of-global-deforestation/en

"EUDR: See Glossary
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https://www.fao.org/newsroom/detail/global-deforestation-slows--but-forests-remain-under-pressure--fao-report-shows/en
https://www.fao.org/newsroom/detail/cop26-agricultural-expansion-drives-almost-90-percent-of-global-deforestation/en

BEL'S CHaLLenGe

The preservation of natural ecosystems is a key priority for the Bel Group. As a player in the
food system, we recognize our key role along the entire value chain, from farm to fork, to
actively contribute to the fight against deforestation, conversion and degradation of natural
ecosystems, but also to recognize and respect the rights of local communities. But our
ambition goes beyond prevention: we also want to play a role in the restoration of degraded
ecosystems such as the rehabilitation of peatlands* and help reverse biodiversity loss.

The ecosystems and ecosystem services on which Bel's business depends (such as the
production of wood fibers from which the paper and cardboard packaging come from) are
weakened by the degradation of natural environments and by the impacts of upstream
agriculture, in particular land use change*, habitat loss and degradation of soil and water
quality. On the contrary, the development of resilient agricultural practices, such as
regenerative agriculture* or ecosystem restoration, strengthens the resilience of the
ecosystems. Bel also faces a major operational risk: land degradation, biodiversity loss and
the scarcity of certain raw materials threaten the continuity of its supplies.

In line with the prioritization undertaken by Bel since 2019 on the raw materials most exposed
to the risks of deforestation and conversion of natural ecosystems, the Group has recently
strengthened its analysis through a first assessment exercise aligned with the TNFD". This
exercise has made it possible to consolidate the prioritization already established as part of
our SBTN* approach, by specifying the ingredients and geographical areas for which nature-
related dependencies, impacts and risks are the most significant. On this basis, this policy
focuses on priority raw materials, recognized for their high risks of deforestation and
conversion of natural ecosystems (see full methodology in the "Measure” chapter):

e Soybean and palm kernel expellers used by partner dairy farmers to feed their cows;
e Palm oil integrated into our current recipes or in our future developments;

e Wood for its uses in packaging and marketing tools (paper and cardboard)

e Cocoa integrated into our current recipes?® or in our future developments.

Bel's commitment covers all its products and applies to 100% of Bel brands in all regions
where Bel operates, including products manufactured in our own factories, outsourced or
co-branded.

" TNFD: See Glossary
SBTN: See Glossary

4 Cocoa represents less than 1% of Bel's expenses and revenues, it is mainly used in the revenues of the Montblanc® brand




BEL'S ameITION

Bel is committed to ensuring and maintaining deforestation-free and
conversion-free supply chains for its raw materials at risk, and to
achieving this objective as soon as possible and no later than 2030, in
line with the cut-off dates® defined by raw material.

GOVEeRnance

The preservation of ecosystems, in particular forests, is fully integrated into the Bel Group's
strategic governance bodies. The subject is discussed several times a year by various
committees given its cross-cutting nature: the Regenerative Agriculture Committee, the
Climate Committee, and the CSR Operational Committee, which includes some members of
the Group’s Executive Committee. The subject is also discussed and monitored at the WWF
France / Bel Steering Committee, as part of our partnership with this organization, to
benefit from their expertise in the fight against ecosystem conversion.

MOBILIZING ALL STAKCHOLDERS

The Group is committed to encouraging all stakeholders to get involved in the protection,
enhancement and restoration of forests and natural ecosystems, through its Sustainable
Purchasing Charter® for its suppliers, the Upstream Dairy Charter’, and the Code of Good
Business Practices?, but also by committing with WWF France through its partnership since
2012.

5 Cut-off dates: See Appendix

6 Charte-des-Achats-Responsables 2026.pdf

7 https/www.groupe-bel.com/wp-content/uploads/2025/06/bel-charte-amont-laitier-2023-vf-2.pdf

® code-de-bonnes-pratiques-des-affaires-version-2023.pdf
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https://www.groupe-bel.com/wp-content/uploads/2026/02/Charte-des-Achats-Responsables_2026.pdf
https://www.groupe-bel.com/wp-content/uploads/2025/06/bel-charte-amont-laitier-2023-vf-2.pdf
https://www.groupe-bel.com/wp-content/uploads/2025/06/code-de-bonnes-pratiques-des-affaires-version-2023.pdf

LEVERS OF aCTION aND commiTmenTs

As with the Group's other environmental policies, and to have a science-based approach, Bel
implements concrete action plans to improve its impact on natural ecosystems:

1. MEASURE the Group's impact and dependencies on natural ecosystems.

2. AVOID and REDUCE any contribution to deforestation, conversion and degradation
of natural ecosystems across our value chain

3. RESTORE  biodiversity and natural ecosystems by participating in
restoration/regeneration projects.

Vg

To better protect natural ecosystems, especially forests, it is essential to measure both
our impacts on these ecosystems and our dependencies on them using a robust indicator.

Bel's commitments and objectives

The Group is committed to assessing its deforestation and conversion impact across its
entire value chain to set robust science-based targets, as outlined in its biodiversity policy.

Since 2012, Bel has been a partner of WWF France to identify and reduce its impacts on
natural ecosystems, in line with the main international biodiversity benchmarks, in particular
the Kunming-Montreal Global Biodiversity Framework. Since 2019, the Group has relied on
this collaboration to calculate a zero-deforestation indicator, which will be replaced by a
zero-conversion indicator’ from 2026. The selection of raw materials covered by this
indicator was informed by the results and validation of SBTN stages 1and 2, as well as by an
initial assessment aligned with the TNFD.

The raw materials monitored under this policy are the following: soybean and palm kernel
expeller, palm oil, paper and cardboard, as well as cocoa, which has been included in the
scope since 2025.

* Zero-conversion indicator : See Glossary
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EXAMPLES OF ACHIEVEMENTS

® TESTING THE SBTN APPROACH

In 2023, the Group completed steps 1 and 2 of the SBTN methodology across its entire value chain.
This initial work provided a global view of the level of impact of the various raw materials entering
its production chains, from upstream to downstream, on the various pressures exerted on nature.

For the third stage of the methodological framework, the Group was selected by SBTN out of more
than 200 candidates to be one of the 17 companies around the world to test the methodology on a
pilot basis, focusing on land and freshwater use issues.

The SBTN approach confirmed the relevance of the Group's farm-to-fork strategy, which encourages the
implementation of regenerative agricultural practices as well as the rebalancing of the product portfolio
towards more plant-based products.

However, important points of methodology remain and have been shared between pilot companies
and with the SBTN. The Group is now waiting for new updated versions of the methodology and
continues to share its feedback to enrich the approach.

I

Ecosystems, especially forests, need to be protected as they play essential
environmental and social roles. Forests are home to a significant part of terrestrial
biodiversity, and about 25% of the population depends on forests? (livelihoods, source of
income, habitats, etc.).

Bel's commitments and objectives

Bel is committed to guaranteeing and maintaining, for its key raw materials, supply chains
without deforestation or conversion of natural ecosystems, whether for direct or indirect
impacts. In 2019, Bel set itself an ambitious goal of eliminating the risks of deforestation by
2025 for the key raw materials identified. Thanks to the continuous efforts and support of
WWEF France, Bel estimates the share of areas at risk of deforestation decreased from 39%
in 2020 to 25% in 2025, a positive development, but one that remains below our
expectations. Through this policy, Bel is committed to pursuing and strengthening without
delay the actions necessary to achieve its ambition as soon as possible, and by 2030 at the
latest. To achieve this, the Group deploys a combination of solutions adapted to each raw
material, relying on partners and reference initiatives:

¢ Animal feed (Soybean and palm kernel expeller):
Eliminate the use of imported soybean and palm kernel expellers in the animal feed
of partner dairy farmers, by mobilizing the necessary levers to accelerate the
transition to more sustainable local alternatives that are less exposed to the risks of
deforestation and conversion.

° https:/www.un.orq/fr/desa/un-forum-worlds-forest-120
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https://www.un.org/fr/desa/un-forum-worlds-forest-120

e Palm oil
100% sustainable and traceable supply chains, relying primarily on RSPO Segregated
certification.

e Paper and cardboard
100% sustainable and traceable supply chains for paper and cardboard, favoring
recycled fibers and virgin fibers certified according to recognized standards, with
priority given to FSC certification when available and relevant.

e Cocoa
100% of cocoa supply chains sustainable and traceable, relying primarily on the
Rainforest Alliance (RFA) Mass-balanced certification and moving towards
segregated RFA when possible and relevant.

For all these materials, constraints may remain depending on the geographical area, the
maturity of the supply chains or the volumes purchased by Bel, making certain certifications
locally unavailable or difficult to access. In these situations, when certification alone does not
demonstrate compliance with our requirements, Bel works with its suppliers to increase
traceability back to the origin.

Examples of achievements

PROMOTING SUSTAINABLE DAIRY PRODUCTION AND REGENERATIVE AGRICULTURE

Bel is deploying regenerative agriculture to support the transition of agricultural models
to more resilient production models that respect soil, water, biodiversity and natural
ecosystems. In particular, Bel is focusing its efforts on its milk and apple sectors with the
objective that, by 2030, 100% of these supplies come from farms in transition to
regenerative agriculture. The target is set for 2035 for our other key agricultural raw
materials. In dairy production, this approach is based in particular on more local and
sustainable animal feed and on the development of pasture, in order to limit the use of
certain raw materials likely to contribute to deforestation, while strengthening soil health,
carbon storage and the water cycle. Through pilots and scaling up in several countries, Bel
supports its producers in adopting practices adapted to local contexts, in order to secure
more sustainable supplies in the long term and aligned with its ambition to preserve
forests and natural ecosystems. By 2025, 8% of the liquid milk and 12% of the apples
supplied by Bel will come from farms committed to a transition to regenerative agriculture.

This dynamic is reflected in France through the agreement concluded with the Association
of Milk Producers of Bel Ouest (APBO), reaffirming the use of grazing at least 150 days a
year, and providing for incentive measures, some of which directly contribute to reducing
the risks of deforestation and conversion of ecosystems by focusing on local food
(absence of soybean and palm kernel expeller, cultivation of protein crops and fodder, use
of fodder legumes such as alfalfa).

DEVELOPING RESPONSIBLE PACKAGING

The Group is committed to ensuring deforestation-free packaging by using paper and
cardboard made from recycled fibers or certified virgin fibers from sustainably managed
forests. In 2025, 91% of the paper/cardboard purchased by the Group is in line with our zero-
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deforestation commitment, compared to 79% in 2023.

JOINING COALITIONS AND CALLING FOR ACTION

The Bel Group supported the adoption of the European Regulation on nature restoration, in
particular, through the #RestoreNature campaign.

Recently, Bel signed a letter of support for the EUDR as part of an initiative led by ILEC*. The
signatories call on the European Commission not to reopen the EUDR text and to focus on
rapid and stable implementation. They also call for implementation to be accompanied by
adequate support to producing countries and smallholders.

b

To ensure their sustainability and growth, companies depend on healthy ecosystems.
Healthy biodiversity promotes a set of stable ecosystem services, essential to ensure the
long-term availability of the agricultural raw materials on which our food depends.

Bel's commitments and objectives

By supporting projects to rehabilitate natural environments such as forests or peatlands, the
Group aims to recreate healthy and diverse habitats, which are essential for the survival of
species. These projects can also contribute to restoring ecological corridors, improving
water quality and storage, improving soil health, and promoting the natural regeneration of
plant species.

As part of its carbon sequestration plan, the Group developed a Charter of Good Forestry
Practices in December 2023 to promote forestry practices that are more respectful of
biodiversity. This charter was developed with the support of several experts: WWF France,
Canopée and Oréade. This Charter, based on the principles of the FSC® label, is aligned with
several essential practices such as natural regeneration, the use of native species, avoiding
stump removal and favoring the crushing of residues, and promoting silviculture that allows
for long-term carbon storage and sequestration. Forestry projects supported by the Group
must comply with it to be validated and are audited according to this charter.

Examples of achievements

PROMOTING AGROFORESTRY

The installation of hedges on dairy farms promotes biodiversity by providing a habitat for
many animal and plant species, while sequestering carbon. The Kiri® brand has developed

" ILEC: Institut de Liaisons et d’Etudes des industries de Consommation..
10 https./www.groupe-bel.com/wp-content/uploads/2025/06/charte-sylvicole-bel-vdef-1.pdf
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agroforestry projects in partnership with WWF France, the Pays de la Loire Chamber of
Agriculture, and its partner dairy farmers in France, for several years. Between 2022 and
2025, more than 25 projects have already been carried out, allowing more than 20,000 trees
and 20km of hedges to be planted.

SUPPORTING PROJECTS TO REHABILITATE NATURAL ECOSYSTEMS

As part of its partnership with WWF France, the Group has been supporting the Nature
Impact fund since 2023™ and sits on its stakeholder committee. This fund dedicated to the
preservation of French forests is based on a Payments for Ecosystem Services (PES)
mechanism aimed at both biodiversity protection and carbon sequestration.

In 2024, Bel signed an official partnership with the Conservatoire des Espaces Naturels de
Franche-Comté (Franche-Comté Nature Conservancy) and Etablissements Publics
d’Aménagement et de Gestion de I'Eau (Public Water Management and Development
Agencies) du Haut-Doubs Haute-Loue and Doubs-Dessoubre to rehabilitate peatlands in the
Jura mountains. Peatlands, often called ‘the kidneys of the planet’ for their ability to store
and purify water, are among the most biodiversity-rich peatlands and store one-third of the
world’s soil carbon, even though they represent only 3% of the world’s land surface.
Rehabilitating these peatlands makes it possible to slow down the water cycle at the regional
level in order to provide ecosystems with greater resilience to climatic hazards. A first pilot
project is underway at the Marais des Planches, in partnership with the Syndicate of the Haut-
Rhoéne river, in order to restore to this Natura 2000 area, the conditions necessary to restore
its natural ecological functioning, which was gradually degraded during the twentieth
century.

" Nature Impact



https://www.wwf.fr/nature-impact/accueil?reserved_code_origine=26FIL-ADSGADSWEB&utm_source=google&utm_medium=cpc&utm_campaign=26FIL-ADSGADSWEB&gad_source=1&gad_campaignid=24057349568&gclid=CjwKCAjwwfnUBhAtEiwAfQpAYvjqiqqcbIU-Vyixd7qdGHbsqhHNPdF3je5smvIwNEz9sTjhuH6F2BoCP0kQAvD_BwE
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APPENDICES

Cut-off dates: In accordance with the recommendations of the AFI'?, Bel has defined its
commitments based on cut-off dates applicable to deforestation and the conversion of
natural ecosystems.

A cut-off date is the date from which any deforestation or land conversion renders a given
area or production unit non-compliant with commitments, policies, goals, targets, or other
non-deforestation or non-conversion obligations.

Bel uses a cut-off date of 31 December 2020 as a minimum requirement. For certain raw
materials, when sectoral agreements, certification standards or regulatory requirements
provide for a specific prior reference date, this date is applied. In particular, the following
dates are used:

Raw Cut-off date

materials

Soybeans July 2008 (Sector Agreement: Moratorium on Amazonian soybeans)
Palm November 2005 - Primary Forest (RSPO Certification)

November 2018 - High Conservation Value (HCV) and High Carbon Stock
(HCS) Forests (RSPO Certification)

Wood December 1994 (FSC Certification)
December 2010 (PEFC Certification)
Cocoa January 2014 (RFA Certification)

2 https://accountability-framework.org/the-accountability-framework/definitions/article/cutoff-date,
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https://accountability-framework.org/the-accountability-framework/definitions/article/cutoff-date/

CONVeRSION: the loss of a natural ecosystem as a result of its replacement by agricultural or
other land use, or as a result of a profound and prolonged change in the species composition,
structure or function of a natural ecosystem.™

Z2ERO-CONVERSION INDICATOR: Ratio between two areas: areas at risk of conversion / areas
needed for the production of raw materials considered to be at high risk. The objective is to
achieve zero risk. This indicator was developed with WWF France. The risk analysis is carried
out and reviewed each year by the NGO.

€EVDR: "European Deforestation Regulation”. This directive requires companies to prove that
certain products sold in the European Union, such as soya, cocoa, wood, palm oil, coffee,
rubber or livestock, do not come from land deforested or degraded after the date set by
the regulation and that they comply with the legislation of the country of production.

TNFD: "The Taskforce on Nature-related Financial Disclosures” is a global initiative that helps
organizations address nature-related issues by providing recommendations and
methodologies to integrate nature-related risks and opportunities into companies’ strategies
and decision-making processes.

SBTN: Science Based Targets Network. Collectively defines the approaches that companies
and cities should implement to keep the Earth system within its ecological limits and meet
the needs of society.

LaND Use CHanGe: A change in the use of an area of land, usually for activities such as
agriculture, urbanization, deforestation, conversion of agricultural land to urban areas, etc.

ReGeNneraTIVeaGRICULTURE: There is no official definition of regenerative agriculture, but there
is broad alignment around its main principles: a holistic vision of agriculture that consists of
producing and restoring ecosystems through practices such as plant cover, tillage limitation,
agroforestry, etc. that have a direct positive impact on soil health and fertility, the stability of
water cycles, biodiversity and atmospheric carbon sequestration in production ecosystems.

peatLand: a wetland colonized by vegetation in a water-saturated environment. These
environments are sometimes called "the kidneys of the planet” because of their ability to
retain and filter water.

" https:/accountability-framework.org/fr/themes/deforestation-et-conversion

for alyfor
Joo



https://tnfd.global/
https://sciencebasedtargetsnetwork.org/

